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' OATH OR AFFIRMATION

I T\"l OMmA S M hé \ ‘ \ o , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
V'\Olw\ B\q QYA AN Phk\*/-"’vﬁ:‘ L , as
of Pe lc I3 A\IL R\, ,20 © A, are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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This report ** contains (check all applicable boxes):

=X (a) Facing Page.

(b) Statement of Financial Condition.

B (c) Statement of Income (Loss).

M (d) Statement of Changes in Financial Condition.

R (e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

[0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

I (g) Computation of Net Capital.

OO (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

™ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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DALESSIO, CASCIO & COMPANY, LLC
Certified Public Accountants
712 Fifth Avenue, 9% Floor
New York, NY 10019
Tel (212) 237 -1900
Fax (212)237-1920

Report of Independent Auditors
To Violy, Byorum & Partners Holdings, L.L.C.

We have audited the accompanying statement of financial condition of Violy, Byorum &
Partners, L.L.C. (a Limited Liability Company) (the “Company”) as of December 31, 2002.
This statement of financial condition is the responsibility of the Company’s management. Our
responsibility is to express an opinion on this statement of financial condition based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall statement of financial condition presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Violy, Byorum & Partners, L.L.C. at December 31,
2002 in conformity with accounting principles generally accepted in the United States of
America.

. . f
%/4%{7 é/&v‘ éﬁ? Vs [’ C C
Dalessio, Cascio & Company, LLC

Certified Public Accountants

New York, New York
February 14, 2003
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Violy, Byorum & Partners, L.L.C.

(a Limited Liability Company)
Statement of Financial Condition

December 31, 2002

Assets

Cash and cash equivalents

Fees receivable, net of $174,051 allowance for doubtful accounts
Prepaid expenses

Total assets

Liabilities
Accrued Expenses

Equity
Member’s equity

Liabilities and Equity

See notes to statement of financial condition.

$ 1,618,408
1,800,000
1,208

$3,419,616

$. 5,000

3,414,616

$ 3,419,616
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Violy, Byorum & Partners, L.L.C.
(a Limited Liability Company)

Notes to Statement of Financial Condition (continued)

December 31, 2002

1. Summary of Accounting Policies
Business and Organization

Violy, Byorum & Partners, L.L.C. (the “Company”) is incorporated as a Delaware limited
liability company on August 16, 1996. The Company is a strategic and financial advisory firm
focusing on Latin America. The Company is registered as a broker dealer with the Securities
and Exhange Commissions (“SEC”) and is as a Member of the National Association of
Securities Dealers, Inc. (“NASD”) The Company is 100% owned by Violy, Byorum &
Partners Holdings, L.L.C. (“Holdings”).

The Company does not carry customer accounts and does not otherwise hold funds or
securities for, or owe money or securities to customers and accordingly, is exempt from SEC
Rule 15¢-3-3.

Fees Receivable

Fees receivable primarily consist of transaction related fees invoiced to clients of the Company
and are presented net of allowances for doubtful accounts. Fees receivable are recognized
when services provided for the transactions are substantially completed. Allowances are
recorded by the Company when Management believes there is a reasonable level of
uncertainty regarding the collectibility of a receivable.

Use of Estimates

The preparation of the statement of financial condition in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain amounts and disclosures. Accordingly, actual
results could differ from those estimates. '

Income Taxes

The Company does not record a provision for federal, state and local income taxes because its
member is required to report its share of income or loss on its income tax return.



Violy, Byorum & Partners, L.L.C.
(a Limited Liability Company)

Notes to Statement of Financial Condition (continued)

December 31, 2002

2. Cash and Cash Equivalents

The Company maintains its cash at a financial institution located in New York City. The
balance is insured by the Federal Deposit Insurance Corporation up to $100,000.

The Company considers investments in money market accounts to be cash equivalents.
3. Expense Agreement

The Company entered into an agreement with Holdings in which Holdings will directly pay
substantially all overhead expenses of the Company. In accordance with this agreement, the
Company is in no way obligated to repay Holdings for such disbursements, but may repay
Holdings at its sole discretion, provided that such repayment would not result in the
Company’s net capital falling below 120% of its minimum net capital requirement under
Securities Exchange Commission (“SEC”) Rule 15¢3-1 (see Note 5). At December 31, 2002,
the Company has no liability to Holdings pursuant to this agreement.

4. Commitment

Holdings has a secured promissory note (the “Facility”) with a financial institution (the
“Lender”). The note expires on August 31, 2003, unless otherwise cancelled as provided for
in the agreement. Pursuant to the Facility the Company has pledged its assets to the Lender as
collateral for this promissory note. At December 31, 2002 there was $2,400,000 outstanding

under the Facility.

5. Net Capital

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness
to net capital, both as defined, shall not exceed 15 to 1. Minimum net capital 1s defined as the
greater of 6-2/3% of aggregate indebtedness or $5,000. At December 31, 2002, the Company
had net capital of $1,613,408, which was $1,608,408 in excess of its required minimum net
capital.



